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1. IMMEDIATELY FOLLOWING MEASURES TO RESTRICT AUTO 
IMPORTS AND STIMULATE DOMESTIC AUTO SALES DESCRIBED 
REETEL, GOA ANNOUNCED JANUARY 29 FOUR ADDITIONAL STEPS 
TO COMBAT POLITICALLY-DISASTROUS FOUR PLUS PERCENT 
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UNEMPLOYMENT LEVEL. 
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2. MEASURES ANNOUNCED INCLUDE ABANDONMENT OE CAPITAL 
GAINS TAX INTRODUCED IN 1975 BUDGET. INDUSTRIES 
ASSISTANCE COMMISSION REVIEW OF 1974 DECISION TO 
ABOLISH SUPER-PHOSPATE BOUNTY FOR FARMERS, URGENT 
ASSIGNMENT TO TEMPORARY ASSISTANCE AUTHORITY TO 
RECOMMEND WHETHER TARIEF LEVEL ON LARGE COLOR 
TELEVISION RECEIVERS SHOULD BE RAISED FROM 35 TO 

45 PERCENT AND SCHEDULING OE EEBRUARY 14 STATE PREMIERS 
CONEERENCE TO DISCUSS ADDITIONAL NATIONAL GOVERNMENT 
EINANCIAL ASSISTANCE TO STATES TO HELP THEM MAINTAIN 
LOCAL EMPLOYMENT. 

3. EMBASSY COMMENT: ALL LOUR MEASURES REPRESENT 
REVERSAL OF PREVIOUS DIRECTION OE GOA GOVERNMENT. 

CAPITAL GAINS EEATURE OF LAST BUDGET HAILED AS 
ACHIEVEMENT OE LONG-SOUGHT LABOR PARTY TAX OBJECTIVE. 
ABOLITION OE SUPER-PHOSPATE BOUNTY WAS PROPERLY 
CELEBRATED AS MEASURE OF ECONOMIC RATIONALITY TO 
ACCOMPANY TARIEF LIBERALIZATION. AUSTERE LINE ON 
EEDERAL EINANCIAL AID TO STATES WAS EMPHATICALLY PRE- 
SCRIBED BY WHITLAM BEFORE 1974 BUDGET SESSION. THIRTY- 
DAY STUDY OE INCREASED TARIEF PROTECTION EOR LARGE-SIZE 
COLOR TELEVISION INVITES REVERSAL OF 1973 DECISION 

TO APPLY MODERATE PROTECTION TO THIS ITEM IN INTEREST 
OE CONSUMERS. THESE MEASURES TOGETHER WITH AUTOMOBILE 
MEASURES REFTEL AND NUMEROUS IMPORT RESTRICTIVE MEASURES 
ALREADY ADOPTED OR UNDER STUDY DRAMATICALLY ILLUSTRATE 
EXTENT TO WHICH LABOR GOVERNMENT HAS BEEN EORCED TO 
ABANDON SPECIFIC ECONOMIC AND SOCIAL OBJECTIVES OE ITS 
ORIGINAL PROGRAM IN PACE OF SERIOUS UNEMPLOYMENT AND 
SINKING PUBLIC SUPPORT. BARRING SURVIVAL OP WHITLAM 
GOVERNMENT INTO PERIOD OP SIGNIPICANT ECONOMIC RECOVERY 
IT IS UNLIKELY GOA WILL SOON REVERT TO COURAGEOUS 
PURSUIT OP INDUSTRIAL RESTRUCTURING AND ECONOMIC 
RATIONALIZATION WHICH PEATURED INITIAL PERIOD OF 
WHITLAM MINISTRY AND WHAT IS SO DESPERATELY NEEDED 
IN LONG-RUN, ESPECIALLY BY INEFPICIENT, NON-COMPETITIVE 
AUSTRALIAN INDUSTRIAL ECONOMY. EVEN IN EVENT OP SUCH 
SURVIVAL, WHITLAM GOVERNMENT'S TRAUMATIC POLITICO- 
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ECONOMIC EXPERIENCE SINCE MID- 1974 LIKELY TO MAKE 
BOTH IT AND PUTURE AUSTRALIAN GOVERNMENTS OP ANY 
STRIPE WARY OF SIGNIFICANT MEASURES EOR ECONOMIC 
RATIONALIZATION AND TO ENCOURAGE LINGERING IN POLITICALLY 
COMPORTABLE REPUGE OF HIGH WAGES, HIGH COSTS AND LOW 
PRODUCTIVITY. 
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